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CHAPTER I 
THE PROBLEM AND DEFINITIONS OF TERMS USED 
I .  INTRODUCTION 
Insurance is a device people invented for taking the 
sting out of the risks that c onstantly face them (18 : 1) .  
No one expects t o  keep all accidents from happening , but 
with the help of insurance one can keep resulting financial 
losses from be coming disastrous . 
II . STATEMENT OF THE PROBLEM 
This research was an investigation of school insur­
ance  and related factors such as legal sanction , seven 
types of insurance, insurance rates , the amount of insur­
ance to carry , the terms of policies , placing the insur­
ance , insurance records and reducing hazards , and investi­
gation of the insurance program in Ellensburg School 
Distri ct N o .  401 . 
III . IMPORTANCE OF THE STUDY 
This study is of particular value to the young 
inexperienced administrator confronted abruptly with the 
many facets of administration. One of the many responsi­
bilities placed upon his shoulders is that of s chool 
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insurance . While there is a wealth of information on other 
types of insurance , the number of pamphlets and other mate­
rial adapted to the problems of the school administrator 
appe ar to be limited. 
In school institutions where there is  risk of loss , 
the monetary "damage" may be prevented by government s or by 
the school district {16 : 62). There is a dual respon si­
bility when c onsidering a school insurance program . School 
boards and school administrators protect themselves against 
financial loss and relieve themselves  of any legal obliga­
tion in the performance of their dutie s  as  officials of the 
public. 
In spite of every pre caution , school accident s and 
misfortune s do occur , with damage to property and/or injury 
t o  people . Usually , these accidents entail expense and 
often bring distress and suffering to many peopl e . Insur­
an ce softens the blow of these misfortunes {20 : 427). 
Therefore , it behooves each school board member and 
e a ch administrator to familiarize himself with the risks 
incident to the function of his school or s chool district 
and to assure himself that his district has adequate and 
proper protection against all types of losses .  
IV . LIMITATIONS 
The seven type s  of insurance in the s chool p ortfolio 
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c onsidered in this study are as follows : 
1 .  Fire insurance 
2 .  Types of windstorm insurance ( extended c overage ) 
3 .  Boiler insurance 
4 .  Liabil ity insurance 
5 .  Collisi on insurance 
6 .  Accident insurance 
7.  Fidelity insurance 
This study was not concerned with the exact amount 
of insurance coverage a school district has or should hav e .  
This information, based on the needs of an individual 
s chool distri ct, would be of no significance to other 
s chool districts . This paper will investigate the types of 
school insurance , not the quantity . 
V .  METHOD OF STUDY 
The information for this paper was procured through 
the following methods : 
1 .  Library reading 
2 .  Personal interviews with 
a ) Insurance agents 
b ) Ellensburg insurance broker 
c ) Central Washington College staff members 
d ) Insurance  district representative 
e ) Ellensburg superint endent of s chools 
f ) Secretary to  the Ellensburg superintendent of 
schools 
g ) Ellensburg Chamber of Commerce 
h ) Principal of  Ellensburg Senior High S chool 
i) Maintenance Department of School District 
No . 401 
j) Kittitas County superintendent of schools 
VI. DEFINITIONS OF TERMS USED 
Insurance is  a "contract whereby one party , in 
consideration of a stipulated premium , promises to pay a 
stipulated sum upon the occurrence of a stipulated contin­
gency , • • • " ( 20: 427) . 
Tort i s  a wrongful act which i s  punishable. 
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S chool district i s  a local organization for deciding 
all matters concerning schools ,  distinct from the c ivil 
township , and includes all personnel who are a part of the 
organization . 
School board i s  a body , sometimes elected , some­
times appointed , but organized under the authority of the 
state and having jurisdiction over all educational matters 
connected with the local public schools in a school dis­
trict. 
Official is  a person invested with an office; one 
having administrative or executive powers in a government 
or public institution . 
Administrator is  one who directs , manages, executes 
or di spenses school affairs. 
Risk is  a parti cular field of disaster which may be 
insured (i .e . , fire , collision , liability or boiler) . 
Hazard is  a source of danger to whi ch the ri sk is  
subjected . 
Rate , the amount of premium per unit of insurance , 
is  sometimes expressed as a percentage . 
Floater clause is  a clause that designates the 
general nature of the subject insured and insures the 
subject at various locations and in transit . 
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Doctrine of immunity is  that the school is  an agency 
of the state and agents cannot be sued without the state ' s  
consent . 
Coinsurance is the term used when the property is  
insured for a certain percentage of  its value and on which 
property the insurer will pay all losses in full up to the 
face amount of the policy . The fac e  amount of the policy 
i s  a percentage of the total value of the property so that 
if the property suffers a total loss, the insurer will pay 
the face amount of the poli cy and the insured i s  re spon­
sible for the balance of the total value of the pr operty . 
Save-harmless law is  a law which requires a school 
district to defend a teacher in an action for negligence 
brought against him per sonally and to pay any judgment 
rendered against him as a re sult of such action, but it 
does not make the school district liable(9 : 44) 
Fire insurance pays for loss or injury to or de­
struction of school property caused by fire . 
Tornado, cycloneJ or other type of windstorm insur­
anc e  pays for a loss occasioned by any type of windstorm . 
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Boiler 1=.!!_s�ra�c� pays for a loss to school property 
caused by the explosion of a boiler whi ch is insured; it 
usually pays for personal injuries  caused by the explosion . 
Liability insuran�e. consist s of two kinds .  Bodily 
injury pays all the sums that the insured is obligated to  
pay be cause of a bodily injury resulting from an ac cident . 
Property damage liability pays for the insured all the 
damages to or destruction of the property of the other 
per son, not his own . 
Collision insurance consist s  of two kinds . Full 
collision pays the full loss consisting of damages to or 
destruction of the transportation vehicle and it s equip­
ment . Deductible collision pays the loss , but only for 
the amount in excess of a deductible sum stated in the 
policy . 
Ac cident insurance pays the amount stated in the 
policy for certain types of injury and death; this amount 
is paid whether or not the school distri ct is responsibl e .  
Fidelity insurance guarantees the hone sty of the 
individual . 
Stat e insurance is an insurance fund set up by the 
state t o  which a certain amount is added each year .  
Blanket insuranc� insures all buildings and/or 
l 
CHAPTER II 
AN ANALYSIS OF LITERATURE CONCERNING 
SEVEN T YPES OF SCHOOL INSURANCE 
I .  PURPOSE OF INSURANCE 
"Under the usual type of district organization in 
American schools ,  the board of education , s chool directors 
or trustees , and the employed official s  to whom they dele­
gate  powers are responsible for sound administrative and 
financial practice s"(3 : 5) .  One of their major responsi­
bilitie s  is protecting the school district against prevent­
able losses or from collectible claims for injury or damage 
of any sort . These school official s , guardians of proper­
ties of considerable value, are responsible for the protec­
tion of s chool district funds and credit . They are repre­
sentatives of the people , handling public  properti e s  and 
fund s , and as such , they want to reduce losses to a 
minimum(3 :3- 5) . 
As a protection against financial losses , school 
boards may purchase several different types of insurance .  
The l ast statement said , "prote ction" not "prevention . "  
Insurance does not prevent loss  but does aid in distrib­
uting loss(3 : 6) .  Various types  of insurance will m eet the 
needs of school districts . 
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The types of insurance carried are determined first 
by the statute s  and court decision s  of the state s(20 : 428} . 
Secondly , they are determined by the types of risk s  to 
whi ch the school district will be subjected . Following are 
three main categories into which the risks fall : 
1 .  Damage t o  property , buildings , contents ,  vehi­
cles and other miscellaneous property due to 
fire and other peril s .  
2 .  Theft of property and fund s .  
3 .  Legal liability for accidental death or injury 
to employees ,  pupils ,  and the publi c(l5 : 76-7) . 
Legal Sanction 
The following is  a part of a law of 1909 as  amended 
by the Washington State legi slature in 1947 : 
A school district shall constitute a body corporate 
and shall possess  all the usual powers of a corporation 
for publi c  purposes , and in that name and style may sue 
and be sued , purchase , hold and sell per sonal property 
and real estate , and enter into such obligation s as are 
authorized by law .  The board of directors of the 
school district shall have exclusive control of all 
s chool buildings and other property , real or personal , 
owned by the district(30 : 7) .  
In most other states and before the above law was 
passed in Washington state , the authority to buy insurance 
was implied in the power the school board had to manage and 
control the property of a school district(20 : 433) . Such 
reasoning applied to all types of property insurance. The 
legal right to purcha se liability and pupil-accident insur­
ance , however , was not clear . It was felt that without 
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authorization , such legality was doubtful(20 : 43J) . 
In 1909 , the Washington legi slature enacted a law 
which empowered all school boards in Washington state "to 
prote ct their districts against loss  through theft , fire, 
property damage and liability by purchasing insuran ce" 
(30 : 22) . Washington state was more fortunate than others 
because while each of the states  had the doctrine of 
immunity , Washington was one of the few which had the l egal 
authority to purchase insurance . However , thi s law did not 
compel the school board to purchase insurance , but merely 
gave the school board the authority to purchase it . 
Insurance Rat e s  
The school system should learn a s  much a s  po ssible 
about the insurance rates which the insurance companies 
charge on insured risks . A responsibl e  official should 
review the rates so the school district will get all the 
credit s  which may reduce the rat e s .  The school di strict 
should be sure , too ,  that the rates are not di scriminatory 
(16 : 42) . Committees appointed by the school distri ct have 
attempted to secure reduced rates .  In most instances , the 
committees have been successful , e specially on better risks 
(20 : 432) . 
Determining .A!Jlpun�_Q_f- Ins-qrani;:�t;_o __ C.arr:r. 
On most property insurance policie s ,  the insurance 
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company is liable for "actual cash value , "  which mean s the 
cost of replacement at the time of loss  minus reasonable 
deduction for depreciation . The insurable value i s  the 
responsibility of the in sured , not the insurance company . 
Therefore , the school district or administrator respon sible 
should review the value periodically , usually every three 
to five years(l5 : 51) . 
Terms of Policies 
In order to have lower premiums and save school 
official s '  time , it is advisable to insure for a period of 
three to five years rather than one or two years , if 
allowed by the insurance company . Thi s advi ce is  appli­
c able to fire , extended coverage , boiler and fidelity 
insurance .  The premium rate for three years was usually 
two and one-half times the one-year rate{20 : 43 5) .  The 
Ellen sburg insurance broker said the three-year rate now 
is  equivalent to two and seven-tenths times the one-year 
rate . 
The fire , extended coverage , boiler and fidelity 
insurance poli cies may be written for a period of three 
year s  each and the liability , collision and accident insur­
ance poli cies are written for a term of one year each. 
It is  also advi sable to plan the insurance premiums 
so the same amount of premiums are due each year . By this 
method , approximately the same budget load i s  assured for 
insurance  payments ea ch year . 
Methods of Buyi�g Insurance 
Property responsibility is one of the admini stra­
tion ' s major concerns .  Five principal methods of buying 
insuran ce coverage for a school di stri ct are as follows :  
1 .  The Board (whole or a committee) handle s  all 
insurance matters . 
2 .  Full responsibility i s  delegated to the super­
intendent , business manager , or a respon sible 
officer . 
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J . An insurance advi ser is  selected and in return 
is given all or a major portion of the d istrict 
insurance busines s .  
4 .  The local agent s '  association handles  t h e  school 
insurance as  a unit and the commissions are 
di stributed to the members . 
5 .  Insurance is awarded to a large insuranc e  
brokerage organization with the understanding 
that the major portion of commission s provide 
expert appraisal , engineering and other services  
to  improve coverage and rates and to render loss 
prevention services(l5 : 76) . 
Placing the Insurance 
The school board should refrain from directing the 
insuran ce to be divided up in an effort to spread the 
insuran ce around . The insurance should be awarded to 
agents qualified and equipped to render the service asso­
ciated with the insurance policy purcha sed(l 5 : 76) . Each 
company should have a first class rating . No school board 
member or employee should profit from the placing of the 
13 
insurance(3 : 18) .  
A typical community has several insurance agen cies ,  
and e ach agency wants the school insurance business . 
School officials are faced with two problem s .  First , they 
mu st choose reliable companie s ,  and secondly , they must 
apportion the insurance to several agencies on a ju st and 
equitable basis.  Some school districts spread the insur­
ance  on an equal basis and others give it out in proportion 
to the amount of local taxes which each agency pay s(20 : 
436) . 
Insurance  Records 
The clerk of the board of education or some other 
responsible official should be given the obligation of 
keeping all insurance records and of notifying the board 
when the renewal of a poli cy i s  nearly due .  Thi s i s  a 
vital part of the insurance program , as  a l apsed policy or 
incorrect insurable value could be disastrous in the event 
of a loss(20 : 43 6). 
The insurance policy or pol i cies  should be  filed in 
a fireproof safe or vault . A record of each poli cy should 
also be made and filed in a safe or vault . This re cord 
should indicate  the type of policy , the amount of the 
policy ,  the dates of the policy ' s  beginning and ending , 
the rate , the total premium , and the name of the insurance 
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company and the agent writing each policy . These r ecords 
should also show the present worth and the insurabl e value 
of each building and the contents ,  with the date  of the 
last adjustment(3 : 20) . 
Reducing Hazards 
The school board should select a competent person to 
make a survey of the loss risk s .  He needs to work closely 
with the admini strator to get the e ssential information 
(1 5 : 76-7) . 
The stress has been , throughout the literature , on 
the fact that insurance is a protection not a prevention . 
Despite all pre cautions , some hazards still remain , and it 
i s  these that should be covered by insurance if practi­
cabl e .  The school officials can eliminate or reduce some 
of the hazards and thereby reduce the insurance  cost and 
lessen the risk of loss  of school district property(3 : 5) . 
Self-insurance 
The larger school district s and governmental units 
with ample resources who want to establi sh a self-insurance 
program may set up one of four plan s .  The se are :  
1 .  They may set up reserve funds from which to meet 
losses .  
2 .  They may insure only their most hazardous risks 
and carry no insurance on select risk s .  
J . They may carry no insurance and set up no 
1 5  
reserves .  The losses are met from the current 
operating fund . Only the largest distri cts can 
operate under thi s plan with any degree of 
reasonable assurance. 
4 .  In a government insurance plan , local agencies 
usually are required to participate and to pay 
premiums . Governmental units represent select 
ri sks , have lower loss ratios , and will have to 
pay less  premiums since they save the profit 
normally made by the insurance  company . Pre­
miums mu st be in proportion to the risk to have 
the plan suc ceed{l4 : 11 ) . 
Two advantages of the self-insurance program are 
that school risks are better than average and there i s  a 
possibility of operating the plan for less money (l4 : 11 ) . 
There are several factors to consider before a 
distri ct contemplates setting up a special insurance fund. 
They include the types of building constru ction ,  the 
location of the buildings , building replacement pos si­
bilities  from reserve funds or from current incomes or 
easily provided credit , local loss  ratio experience over a 
number of years , and the amount of saving that may be 
effected . Smaller school districts hesitate to u se the 
self-insurance program because a single loss c an be disas­
trous {3 : 22) . 
The basic principles with which to evaluate a state 
school building insurance program (which is self-in surance 
administered on a state level ) are as follows :  (1) size and 
fluidity of the state reserve fund; (2) protection of such 
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funds against diver sion , (3) basis of distri ct contribution 
(the type of risk and the local school property evaluative 
procedures in c ase of loss) , and (4) ultimate e conomy to 
the schools of the state(3:23) . 
There are conflicting statements about the advan­
t ages and disadvantages of the self-insurance  or state 
insurance programs . Two example s  of states whi ch had a 
self-in surance program and suffered losse s are Michigan and 
Colorado(1:42) . The self-insurance program has had suc­
cessful trials  in South Carolina ,  Wisconsin , North Dakota ,  
and Cinncinnati . A suggestion was made that insurance 
funds be created for other type s of school risks as well as 
fire risks(l:433) . 
No Insurance 
Many school systems in large citie s  do not c arry 
insurance(5:3 27) .  Their schools are so numerous and so 
widely scattered that it is  better "to take a chan c e . "  
Fires in schools are infrequent , and large losses are less 
frequent . A "no in surance" program is practical in large 
school systems but not in small districts because the loss 
of one building would be a staggering blow to the finances 
of the system(20:43 2-3) . 
II . SEVEN T YPES OF SCHOOL INSURANCE 
Fire Insurance 
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The 1943 New York Standard Fire Insurance Policy , an 
almost national standard contract , is  the model used  in 
forty-seven states , Hawaii , and Washington , D . C .  This 
policy , also used in the state of Washington , is the most 
liberal of the standard poli cies in interstate use provid­
ing prote ction from direct loss  by lightning as well as 
fire . Only ten hazards are excluded . They are : 
1 .  Enemy attack by armed forces , including action 
taken by military forces resisting an immediate 
or impending attack . 
2 .  Invasion . 
3 .  Insurrection . 
4 . Rebellion . 
5 .  Revolution . 
6 .  Civil war .  
7 .  Usurped power . 
8 .  Order of any civil authority except acts  for the 
purpose of preventing the spread of fire , 
provided that such fire did not originate from 
any of the perils excluded by thi s policy . 
9 .  Negle ct of the insured to use all reasonable 
mean s  to save and preserve the property at and 
after a loss , or when the property is  endangered 
by fire in neighboring premises .  
10.  Nor shall thi s  Company b e  liable for los s  by 
theft(l4: 3 1 ) . 
This policy does  not insure property except at one 
parti cular place . To insure material s  temporarily in and 
out of one location , a floater clause may be added to the 
policy .  
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Rates .  The insurance rate i s  the unit charge whi ch 
the district must pay for insurance prote ction . In fire 
insurance  there i s  a charge for each hundred dollar s  of 
insuran ce .  Rate making i s  usually performed by jointly 
supported associations or rating bureaus . Some are nation­
al , some regional ( several states) ,  and some operat e in 
separate states  only(l4 : 8) .  The rates set up are advi sory 
or optional and member companies  are not bound to abide by 
them(l6 : 62) . The local school insurance representative 
says that this is not true; that if an agency is a member 
of a rating bureau ,  it i s  mandatory that the agency abide 
by the rates set by the rating bureau. 
Insurance companie s  grant reduced rates ,  varying 
according to contract percentage , type of building con­
struction , and local fire prote ction provided . Rate 
reductions are fixed according to a published s chedule. 
Coinsuran ce rate reduction percentage for tornado and 
extended coverage usually i s  greater than for fire insur­
ance on the same building , and reduction percentage i s  less  
for nonfire-resistive buildings or those in non-protected 
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areas(3 : 14) . 
A school distri ct may purchase at one of two insur­
ance rates .  One is called the flat rate . When a building 
is  completely destroyed , the insuran ce pays the tot al 
amount for whi ch it was insured . The other i s  called 
c oin surance . Thi s i s  a mutual agreement between the owner 
and the insuran ce company whereby the owner agrees to 
m aintain coverage to an agreed-upon percentage ( spe cified 
in the contract) of the insurable v alue . The percentage 
usually i s  eighty per cent although other percentage 
c ontract s  are permitted(20 : 435) 
Insurance rates fall under two basic type s .  One is  
c alled the class rate , for risks with a marked degree of 
similarity. The other is called the specifi c rate , for 
risks where important differences exi st . Dwellings ,  
apartment house s ,  and one-room rural schools are examples 
of ri sks to which class rates would apply . Specifi c rates 
would apply on contents and where important differen ces 
exist in types of construction , occupancy ,  exposure , 
protection and location , such as on l arger s chool buildings 
(17 : 104). 
Amount of insurfil!._9.!t to_._g_a..r..r...z• In order to have an 
adequate property insurance program , the insurable value of 
the property to be protected must be determined . The 
insurable value may be found by determining the current 
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replacement cost through an estimate or an appraisal by a 
commercial appraisal company , architect , contractor , or 
state school speciali st .  Subtract from the replacement 
cost the depreciation for wear , tear , and obsolescence , and 
the balance will be the current present worth . Subtract 
from the current present worth deductions for supposedly 
nonburnable items , and the balance i s  the minimum reason­
able insurable value . Straight line depreciation allows 
for a building life expectancy of from forty to sixty-five 
years(3 : 10). 
An important factor is  to deduct certain parts of 
the building less subject to fire damage or whi ch probably 
would not have to be replaced because thi s lower s the 
insurance premiums and would not be recognized by the 
insurance company as payable . These parts would be the 
value of the excavations ,  all footings and foundation wall s, 
the plumbing or piping below the ground , and the ar chi­
tect ' a fees .  These deductions are included in the exclu­
sion clau se and should be added to the contract in order to 
be claimed as a deduction . 
The amount of in surance coverage depends upon the 
size of the community , the number and distribution of the 
risks , and the hazards involved in each property(20 : 43 5) .  
Apprai sals of values should be made at least every 
three years , both on the buildings and their contents. 
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Property values change through depreciation and changes in 
construction costs . There are several ways  to maintain 
data on values :  (1) Independent apprai sal companie s will 
contract to revise estimates periodically , (2) some school 
boards make changes infrequently and consequently may have 
their property overinsured or underinsured , and (3) other 
public schools adjust values of buildings every one , two , 
or three years through index and depreciation factors . The 
formula for figuring the data on values is the old insur­
able value of the buildings and contents plus or minus the 
construction index minus depreciation equals the new 
insurable value . The insurance companies  expect the owner 
to estimate the value of the property to be insured() : 
10-16) . 
Insurance record s .  It i s  essential to establish and 
maintain current records of the value of equipment and 
other building contents to be insured . Since building 
contents to be insured fall under two general categories ,  
two inventories should b e  prepared . One i s  for fixed 
contents such as seats  fastened down. The other i s  for 
loo se contents such as loose chairs and desk s .  Add the 
fixed equipment values to the building value and insure 
under the building fire insurance policies which are at a 
lower rate than those paid on loose contents . The school 
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di stri ct can purchase special policies for certain valuable 
items such as irreplaceable books(3 : 10) . 
Reducing hazards .  School buildings , when compared 
to other types of buildings and dwellings , are relatively 
free from fire hazards . Annually , school fires cause 
approximately $10 , 000 , 000 in damage and there are approxi­
mately six school fires daily . 
Attack fire losses by prevention and control . 
Eighty-eight per cent of school building fires are classi­
fied as strictly preventable . The first efforts of s chool 
offi cials is  to ascertain the causes of fire s .  Then 
eliminate them(20 : 437) . 
The school officials should give careful attention 
in the early stages of planning and operation to the types 
and lo cation of buildings erected and property purchased 
(3 : 5) .  This planning can eliminate or reduce insurance 
rate penalti e s .  Preventive measures in and around school 
plants can result in better maintenance , improved house­
keeping ,  and reduced rates(3 : 21) . 
School offi cials  should define the responsibilities 
of personnel carefully and have regular check-ups for 
compliance with school safety regulations .  Adequat e and 
frequent inspections should be held with an awarene ss of 
the pre sence of fire risks kept in mindo Analysis of the 
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building rating sheets and a more complete current study of 
loss ratios (losse s to premiums paid) should be made(3 : 5) 
Heating plant s and ele ctri cal systems are the most 
prevalent causes of fires(20 : 437) .  Install them carefully 
and then keep them in excellent repair . Remove all fire 
hazards both in the heating plant and in and around the 
s chool building . Store combustible material properly . 
Provide e ach department and corridor with fire-fighting 
apparatus . Examine them at least annually to make certain 
of their effi ciency . 
The White House Conference on Child Health and 
Prote ction said that school buildings or at least the outer 
walls and the walls separating rooms should be of fireproof 
construction . Stairways should be  adequate to discharge 
the per sonnel from the school building rapidly , and all 
doors should swing outward . There should be fireproof 
door s leading to the basement , and all woodwork and parti­
tions about the heating plant should be protected by 
asbe stos or metal . The doors leading from school buildings 
should not be secured during school hours . There should be 
fire gongs or alarms in the halls ,  and spe cial provi sions 
should be made for fire e scape s .  There should be  handrails 
on the stairs and fire escape s .  Provisions should be made 
for safety in the school laboratories by installing fume 
hoods and fire extinguishers . These precautions c an not 
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only help prevent and lessen fire losse s  but reduce insur­
ance rate s as well(20 : 43 8) .  
Common names _for sch_ool .(i._r.e_ .i.nsll;r_C¥1-c� poli.Qi_e� . 
One poli cy, called a spe cific policy, i s  for a specifi c 
amount on one building or its contents . Another policy , 
called a specific schedule policy, is usually written as an 
attachment to a policy .  On thi s policy form are li sted all 
of the buildings and content s  the board wishes to insure , 
with the amount of coverage of each . When a school dis­
tri ct estimates  the total insurable value of its school 
risks and purchases so many dollars worth of coverage, thi s  
is called a blanket coverage poli cy . The insurance company 
will pay the losses not to exceed the amount of the policy .  
Under the blanket coverage policy, content s of school 
buildings may be exchanged and still be insured . When the 
insurance company is liable for loss  by fire or lightning, 
the policy is called a named peril policy(l 5 : 51) . 
Types of _Wj.p._4._s_�0.£.!1! _(Extended Q..Q.YE?J:�e) I�ance  
Peril s of windstorm fall under the endorsement 
called "extended coverage , "  a comparatively re cent and 
important addition to fi re insurance coverage . It is  a 
step toward the "all-ri sk" type of coverage . The extended 
coverage endorsement covers perils of windstorm , hail , 
explo sion, riot, riot attending a strike, civil commotion , 
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aircra.f't , vehicles , and smoke . This plan afford s broad 
coverage and is an important part of any s chool district ' s  
insurance program . It is possible to collect more under 
this  clause than under fire coverages in the event of loss  
{14 : 53-54). 
The rate charged for extended coverage is slightly 
higher than the rate charged for only wind damage insur­
ance {3 : 13). The extended coverage endorsement provides the 
same financial coverage as the fire insurance policy to 
whi ch it is attached and does not increase the amount or 
amounts of insurance provided in the policy to which it i s  
attached . The provi sion s o f  the extended coverage endorse­
ment apply to each item of loss separately . 
If a school district has windstorm or extended 
coverage , this information should be included on the insur­
ance records together with the published insurance rate 
paid by the school district and dates of the beginn ing and 
ending of the endorsement .  
Boiler Insurance 
"Many s chool districts carry boiler insuran ce , 
primarily to cover heating plant equipment such as steam 
boilers , piping , and unfired vessel s; • • •  "(14 : 390) . Boiler 
insurance covers the l oss to school property caused by the 
explosion of the boiler which i s  in sured; the insurance 
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usually pays for personal injuri es caused by the explosion 
(20 : 427) .  The purpose of boiler insurance is to in sure 
unpreventable l osse s due to  explosion or rupture , not those 
due to defects which may be di scovered and remedied . 
School di stri cts more oft en insure high pressure boilers , 
admittedly more hazardous than low pressure boilers . 
Sometimes  a city or state may have a compulsory periodic 
inspection service for all boilers, for whi ch there i s  a 
fee (14 : 390-91) . 
The basic boiler policy has a limit of $ 5,000 per 
accident , and the same limit must apply to all boilers 
insured under one policy at the same l ocation . 
The maxim.um term permitted for a boiler insurance 
policy is three years but may be shorter(21 : 521) . When a 
s chool distri ct applies for boiler insurance, the following 
information must be submitted :  
1 .  Describe each object (or boiler) t o  be insured . 
2. Class of boiler . 
3 .  Type of boiler .  
4.  Size of boiler. 
5 .  Indicate  further coverage de sired . 
Boiler insurance premiums are based upon a b asic  
charge, unit amount for each location, and a charge for 
each boil er .  
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Liability Insurance 
The following i s  the extent to which the Washington 
legislature has authorized the school districts to carry 
liability insurance : 
School boards are empowered to compensate injured 
parties for the district ' s  liability resulting from its 
agent ' s  negligence(30 : 5). 
School boards are empowered to protect their dis­
tri cts against loss through theft , fire, property 
damage and liability by purchasing insurance(30 : 1 54). 
There are two basic schools  of thought regarding the 
publi c liability insurance problem s .  One is  that s ince a 
governmental body has no liability , insurance i s  a waste of 
money , if not illegal . Thi s philosophy i s  based on the 
"doctrine of immunity . "  The other i s  that the types of 
programs in publi c  schools cre ate pupil hazards beyond the 
control of parents; thus , the public  body should ac cept 
s ome liability responsibility. Legislation pertaining to 
this problem has been enacted in some states(8 : 23). 
Washington , Oregon , and California are the only 
states  with the statute which attaches liability to govern­
mental agencies for negligence of their officers , agent s ,  
and employee s .  New York , New J ersey , and Conne cti cut have 
save-harmless laws(9 : 44). 
The legal attitude of the court has undergone 
considerable change over the years. At one time the 
"master" was the most important person in the court case 
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because he had the money, not the "servant" who cau sed the 
t ort . Insuran ce has brought many changes .  Now the insurer 
(or·servant) i s  the most important . Another factor in 
increasing litigation i s  the contingency-fee practice . The 
ceiling i s  unlimited in judgments today . The main sources 
of vulnerability are bus transportation, bad poli cing, and 
p oor maintenance(6 : S3). 
C ourts are becoming increasingly more critic al of 
the doctrine of immunity . One source says the trend has 
been to absolve school employees from liability for acci­
dents .  When negligency has been demonstrated , court s have 
frequently held against school employees--much more often 
than they have held against school boards in their corpo­
rate capacity(20 : 430-31). 
Tort liability cases are becoming a real concern to  
admini strators(7: 89) . Most liability policies will pay any 
judgment against a school district , which means  the injured 
party must first sue the school district and obtain a 
judgment , whi ch i s  costly in itself .  
F o r  many years the courts ruled against the school 
boards as defendants on the grounds of the doctrine of 
immunity . The thought behind thi s was that public fupds 
were not to be used to pay a tort . Gradually court opinion 
changed so that even if a school di stri ct was not legally 
authorized to  purchase liability insurance and did so in 
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the absen ce of  a legal statute ,  liability could exi st to 
the financial limits of the insuran ce poli cy . In all 
states other than Washington , Oregon , California , New York , 
New Jer sey , and Connecticut , there is an immunity against 
di ssipation of public funds in paying a tort judgment(7 : 
89) . 
There are two grounds upon which c ourts have made 
some dissenting decision s .  One dissenting decision i s  
whether or not the school district i s  acting i n  a proprie­
t ary rather than a governmental fun ction .  For inst ance , 
i f  a school district i s  renting a gymnasium for a function 
at a charge which i s  more than the amount needed to pay the 
operating cost of the facility for that fun ction , the 
distri ct is acting in a proprietary manner and , therefore , 
may be sued as it i s  no longer acting in a governmental 
function and i s  no longer immune(9 : 43-45) . 
The other dissenting decision i s  based not on wheth­
er the school board i s  negligent for some act but whether 
it i s  liable for nui sance or trespass , i . e . , for active 
misconduct . In New J ersey a school was found to have 
highly waxed and improperly polished floor s .  An individual 
slipped and fell , but the school district was not held 
liable . In Utah a three-year old neighborhood child fell 
from his tri cy cle into the hot ashe s from the school 
incinerator . The court refused damages as the disposal of 
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rubbi sh was within the board ' s  implied authority(9 : 45) . 
Mr. Lee o. Garber , in hi s arti cle "Liability of 
Distri cts That Carry Insurance , "(7 : 89) gave the following 
seven recommendations which may guide school di stri cts in 
setting up a practi cal liability program : 
1 .  Consult an attorney on the district ' s  l i ability . 
2 .  Become acquainted with all the statutory provi­
sions relating to liability in your own state . 
3 .  Find out if and how the courts ruled on the 
question of liability in connection with pro­
prietary functions and nuisance and tre spas s .  
Be guided by those decisions a s  in the future , 
your courts will in all probability follow those 
as precedents .  
4 .  If legally possible and permissible , take out 
insurance . A judgment against the district 
could be catastrophic and it is  good publi c 
relations . 
5. Get a poli cy that allows the injured party to 
sue the insurance company directly . Otherwi se , 
it offers no relief if the court s refuse t o  hold 
the district liable . 
6 .  Be particularly cautious in all cases where you 
may be considered as engaging in a proprietary 
function, in maintaining a nui sance, or in 
committing a trespass . The plaintiff i s  more 
likely to collect damages on these charges . 
7 .  When in doubt about liability or immunity , take 
an action which i s  educationally sound . 
The in surance rates for liability insurance as well 
as for the other type s  of insurance are set by the rating 
bureau to whi ch the insurance company belongs . The school 
board may purchase the type and amount of liability insur-
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ance that will protect the district adequately . A factor 
in determining the protection needed would be the kind and 
number of hazards to which the school personnel would be 
exposed .  
Liability poli cies are usually written for a term of 
one year and are automatically renewable for an additional 
two years, unle s s  the insured receives notifi cation of 
amendment or cancellation by the insuring company . 
A re cord kept in a safe or vault of the liability 
insurance policy should in clude the type and amount of the 
policy, the dates of the policy ' s beginning and ending, the 
rat e, the total premium, and the name of the insurance 
c ompany and the insurance agent(20 : 4 56) . 
Collision Insurance 
Insurance covering the hazards whi ch occur from the 
ownership, maintenance, and use of motor vehi cle s  i s  
e specially important in a school di strict whi ch has many 
pupils to transport . The school district may apply for 
"Colli sion or Upset" insurance for self-protection .  This 
pays for direct and accidental loss of or damage to  the 
vehi cle  (automobile or bus) caused by c ollision of the 
vehicle with another object or by upset of the vehi cle . 
Coverage may be taken on fire, theft, and comprehensive if 
the district feels that the hazards deem it advi sable(l4 : 
204) . 
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The amount of insurance t o  carry will depend on the 
statutes of the state , the finances and beliefs of the 
school di stri ct , and the school transportation situation in 
the school district . For instance , the Washington State 
Legi slature in 1959 ruled that school buses would be 
allowed to be depreciat ed over a period of twelve years. 
The local school di stricts may reevaluate their transpor­
t ation situations and may , on the basi s of their beliefs , 
reapportion their budgeted insurance money between their 
c ollision insurance and their other insurance poli cies .  
Their beliefs will determine whether they will apply for 
full collision or deductible collision , and if deductible , 
in what amount their colli sion insurance should be deduct­
ible . 
Collision insurance for school distri cts i s  written 
for a term of one year . If collision insurance were 
written for three years and every change required an 
endorsement , the attached paper could make the poli cy 
unwieldy . 
A complete record should be kept of the colli sion 
insurance policy . 
Ac cident Insurance 
A school di stri ct may purchase accident insurance for 
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two reasons . First , school official s  may feel they have a 
moral obligation to discharge whether or not negligence 
can be proved . Secondly , they may feel it i s  good public 
relations to  possess an accident poli cy of thi s kind . 
Accident insurance is payable regardless  of fault and not 
because of the negligence of the insured . However , few 
laws authorize the purchase of insurance of thi s kind by 
s chool di strict s(20 : 428). 
Accident policies are written for a term of one 
year . 
A school accident policy usually protects a child 
between the ages of six and nineteen against injuries 
incurred while going to, attending , or returning from 
school . Injuries from sport s may or may not be included 
(21 : 25 5) .  
It i s  impossible t o  standardize the insurance rates 
for ac cident insurance policies because so many different 
kinds of accident policies exi st . The Bureau of Accident 
and Health Underwriters have reached the closest approach 
to scientific rate making in the accident in surance field 
by accumulating statistical material(21:270). 
Fidelity I��J!.r��<:!. 
All states require by l aw that certain classes of 
publi c  officials must be bonded; among these are included 
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those who are re sponsible for the collection, care, cus­
tody, and di sbursement of school funds , such as  the tax 
collectors, treasurers ,  superintendents ,  and member s of 
boards of education(l4 : 3 10-19) . These "public  offi cial 
bonds" not only are intended to repay the amount of loss 
up to the amount of the bond for di shonesty but may compen­
sate for losses through ignorance , negligence , careless­
ness ,  burglary , fire, and , in many cases , bank failure . 
A fidelity risk "is capable of approximate mathe­
mati cal calculation , "  and fidelity insurance rates are 
based on experience rather than judgment(21 : 695) . Fidelity 
insurance premiums can be ascertained from a manual of 
rates published by the Towner Rating Bureau, a private 
rating bureau supported by the subscriptions of insurance 
companies that use the ratea(21 : 700) . The fidelity insur­
ance rates vary ac cording to  the position occupied by the 
individual and the type of business . 
III . SUMMARY 
The purposes of insurance were e stablished and the 
legal authority for school districts to  purchase insurance 
was indicated . Related factors such as  insurance rates, 
determining the amount of insurance to  carry , terms of 
insurance poli cies, methods of buying school insurance, 
placing the school insurance , insurance records, and the 
reduction of insurance hazards were enumerated . 
An explanation of the following seven types  of 
insurance was given : (1) fire insurance, (2) windst orm 
( extended coverage ) insurance, (3) boiler insurance, 
3 5  
(4) liability insurance, ( 5) c ollision insurance, (6) acci­
dent insurance, and (7) fidelity insurance . 
CHAPTER III 
ELLENSBURG SCHOOL DISTRICT NO . 401 INSURANCE PLAN 
I .  INTRODUCTION 
Ellensburg i s  a small farming community located 
approximately in the center of the state of Washington . 
The 1956 population was 8 , 260 but the town serves addi­
tional people from the farming areas .  Central Washington 
College , located in Ellensburg , contributes to the finan­
cial well-being of the community . 
Ellensburg provides a school experience for children 
from kindergarten through the twelfth grade, with a school 
population of 2, 660 pupils for the school year of Septem­
ber, 1958, to June, 1959 . In that same year, the Ellens­
burg public schools had an individual school population as 
follows : 
Schools: Pupils 
Washington Elementary School 424 
Lincoln Elementary School 53 7 
College Elementary School 189 
Cascade School 3 85 
Morgan Junior High School 574 
Ellensburg High School 5 51 
Ellensburg School District N o .  401 owns and operates 
a total of five school buildings and other storage and 
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miscellaneous buildings , di sper sed in five different 
localities throughout the community . The five school 
buildings con si st of two elementary school s ,  Washington and 
Lincoln , whi ch house the classes through the fourth grade; 
Cascade School, which houses the fifth- and sixth-grade 
classes; Morgan Junior High School , whi ch lodge s  the 
seventh , eighth , and ninth grades; and the Ellensburg 
Senior High School , whi ch quarter s the three-year secondary 
school . The College Elementary School ha s one class  each 
from kindergart en through sixth grade , but the children are 
c overed for liability exposure only by District No . 401 . 
II . TYPES OF INSURANCE 
The insuran ce portfolio of the Ellensburg School 
Di strict No .  401 contains the following types  of in surance : 
1 .  Fire insurance . 
2 .  Extended coverage insurance . 
3 .  Boiler insurance . 
4 .  Liability insurance . 
5 .  Colli sion insurance . 
6 .  Accident insurance .  
7 .  Fidelity insurance . 
The following paragraphs will provide detailed 
information on the individual coverages .  
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Ellensburg Plan 
The Ellen sburg school di strict has an insurance 
broker who advi ses the di stri ct on pertinent insurance 
affair s, writes the district ' s  insurance policies, and 
handles all insurance problems for them . While the insur­
ance broker keeps the majority of the insurance commi s­
sions, he distributes the balance among the other Ellens­
burg insurance agencies .  
The insurance rates whi ch the Ellensburg school 
insurance broker charges the school district are determined 
by the Washington Survey and Rating Bureau, of which the 
insurance broker i s  a member . 
In order to reduce the school district ' s  expenditure 
for insurance coverage, the Ellensburg school district 
purchases the distri ct ' s  policies for as long as i s  allowed 
by the in surance companies with whom the district places 
the insurance . The fire, extended coverage, boiler, and 
fidelity insurance poli cies are pur chased for a period of 
three years each, and the liability, collision, and acci­
dent insurance policies are purchased for a period of one 
year each .  
The Ellensburg school district budget s the insuran ce 
premiums so that approximately the same amount of premiums 
are paid each year . 
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Records .  The Ellensburg school di strict insurance 
policies  consist of an original and two copies of each 
policy . One copy i s  kept by the issuing insurance company 
at the main office , and the original and one copy i s  kept 
by the Ellensburg insura.nce broker in hi s safe in the 
broker ' s  offi ce . The insurance broker al so keeps a record 
of each school di stri ct insuranc e  policy on a form called a 
Pol i cy Regi stration . The Policy Regi stration is also kept 
in the broker ' s  safe at the insurance offi ce . Thi s record 
indi cates the type of each school insurance poli cy, the 
name of the insurance company , the agent who issued the 
policy , and the dates  of the beginning of the poli cy . 
Fire insura�.£.! ·  Ellensburg i s  classified as one of 
the smaller school di stricts on the basis of school popu­
l ation .  The loss of all or part of one building or injury 
t o  the oc cupant s could be di sastrous without a strong 
insurance program . Therefore , Ellensburg School Di stri ct 
No . 401 carries a blanket fire insurance policy on all the 
di stri ct ' s bu ildings and equipment with a ninety per cent 
coinsurance clause . If one building were totally destroyed 
by fire the fire insurance company would pay the total 
amount of the damages .  However , if the entire school plant 
were totally destroyed by fire , the fire insurance company 
40 
would pay ninety per cent of the total damage and the 
school di strict would have to pay the other ten per cent of 
the damage .  
Fire insuranc�_ rates .  For the purpose of fire 
insurance, school di strict s are classified by Class A, B , 
C, or D rating. Thi s rating is arrived at by the evalua­
t ion of existing structures and their susceptibility to 
fire loss . Washington, Cascade, and Morgan School s--older, 
two-story structures made of concrete, brick, and w ood-­
are rated as Class c .  Lincoln School, a two- story building 
made of concrete, bri ck, and glass, is rated as Class B .  
The Ellensburg Senior High School, a one-story, reinforced 
concrete structure, is rated as Class A .  The A rating 
c arries the l owest premium rate, whereas the D rating 
c arries the highest. 
Amount of fire insurance to carry. To determine the 
amount of fire insurance protection, the school district 
obtains the services of an independent appraisal company 
not associated in any way with the insurer . The inde­
pendent apprai sal company determines the rate of deprecia­
tion and the insurable value of the schools and equipment .  
Reducing fire h��d� . The Ellensburg school 
di strict desires to cooperate with the fire insuran ce 
41 
c ompany in reducing fire hazards .  A fire hydrant was 
installed at the Senior High School upon the suggestion of 
the Ellensburg insurance broker . The stair wells at 
Ca scade School were enclosed at the suggestion of the 
Ellen sburg Fire Department .  These act s on the part of the 
Ellensburg school di strict will make the distri ct more 
acceptable to  the fire insurance company as  an insurance 
risk . 
Each department and corridor in the Ellensburg 
public schools is equipped with fire-fighting apparatus , 
but every employee is not trained to  use it . The school 
distri ct feels that the teachers '  primary duty i s  t o  get 
the children out of the school building in case of a fire , 
not to  be forced to make the decisiqn whether they should 
first try to fight the fire or evacuate the children. The 
school district ' s primary interest i s  in protecting the 
children . 
All school doors swing outward and are equipped with 
panic bars so that although locked , the doors will yield 
to pressure at any hour of the day or night . There are 
fireproof doors leading to all school furnace rooms , and 
the areas surrounding the school boilers are fire-resist­
ant . Ellensburg school laboratories are equipped with fume 
hoods and fire extinguishers as  safety provi sions.  The 
Ellensburg fire insurer does not recommend fire escapes for 
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any school building s in the Ellensburg school di stri ct; i cy 
c onditions in winter or unsupervised use of the fire es­
capes would produce more hazards than they would eliminate . 
Extended cov�rage . Ellensburg ' s  extended coverage 
insurance covers the perils of windstorm, hail , explosion, 
riot , riot attending a strike ,- civil c ommotion , air craft , 
vehi cles and smoke . Extended coverage is an endorsement 
attached to the fire insurance policy for a three-year 
period. 
Boiler insurance . The Ellensburg school di strict 
has the broad c overage boiler insurance poli cy whi ch 
broadens the definition of " ac cident"  from "a sudden and 
accidental tearing asunder of an object" to include the 
cracking , burning , or bulging of the object . The district 
also c arries boiler bodily injury liability insurance , 
which protects the school di strict against liability for 
bodily injury to any person caused by an insured boiler 
accident , including the total expense of immediate sur­
gical relief rendered at the time of the accident and also 
the defense or settlement of claims against the school 
di stri ct . 
A school distri ct ' s  premium is based upon a basic 
charge, a unit amount for each location and a charge for 
each boiler . The Ellensburg school di strict has seven 
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· boilers at four locations, four in u se at one time . Each 
boiler i s  equipped with a safety valve which i s  che cked 
twice a day to  insure correct functioning . The term for 
the Ellensburg school distri ct ' s  boiler insurance policy 
i s  three year s .  The insurer inspects the Ellensburg school 
boiler s at least yearly . 
Liability insur� . The liability insurance which 
Ellensburg School Di strict No.  401 has consists of two 
kinds, bodily injury liability and property damage liabil­
ity .  The Ellensburg superintendent of schools feel s that 
the di strict has a liability insurance policy which will 
give Distri ct N o .  401 excellent protection in the event a 
lawsuit arises as a result of an accident . 
When the Ellensburg school distri ct allows  some 
group to use a school facility, the school district charges 
a fee or "servi ce" charge for this function . However, this 
fee i s  carefully computed and pays for the actual cost to 
the school district , such as the charge for electricity, 
fuel, and the servi ces  of any employees who need t o  be 
present . In thi s  way, District No . 401 eliminates any 
possibility that the school district could be considered as 
acting in a proprietary manner in the event of a lawsuit 
resulting from an accident occurring at one of the "rental" 
functions . 
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The Washington Education Association makes available 
a $10, 000 liability insurance policy to all member s for the 
low cost of fifty cents a year . The teacher s in the 
Ellensburg public schools and throughout Washington state 
have liability protection .  
Collision insuran�� ·  Ellensburg School District 
N o .  401 carrie s $1, 000 deductible collision insuran ce on 
their school vehicles .  This seemingly high minimum of 
$1, 000 i s  to  protect the vehi cles against total los s .  The 
Washington State legi slature will allow school district s to 
depreciate the school buses over a period of twelve year s .  
When the Ellensburg school buses are no longer insurable 
( twelve years ), the buses are replaced with new one s .  
The thinking of Ellensburg School District N o .  401 
determines the choice of the driving personnel . The 
di strict chooses careful drivers whom the di strict expects 
t o  have few, if any, minor ac cidents .  Minor accidents can 
be repaired in the school maintenance shop at a cost whi ch 
will not be a financial burden to  the school distri ct . 
Thi s i s  another reason for the di strict ' s  not insuring the 
school bu ses for less  than $1, 000 . 
Accident insur¥1�· Ellensburg School District 
No . 401 does not provide an ac cident insurance poli cy of 
its own . The di strict does feel a moral obligation to the 
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children and their parents to make available a low- cost 
medical protection plan to which the school children may or 
may not subscribe . The cost to each child for the school 
year i s  $1 . 2 5 , and the administration of the medical plan 
i s  executed by the Ellensburg Parent-Teacher Association . 
The low-cost medical protection plan provided 
embraces all Ellensburg public school pupils through the 
twelfth grade , with the exception of high school football 
players . The Washington Interscholastic Activities Associ­
ation has made a rule of eligibility that high school 
football players must have additional medical insurance 
coverage . The football players may acquire thi s medical 
insurance coverage independently or the players may request 
to purchase a rider on the medical protection plan . The 
rider further insures a football player up to a medical 
limit of $500 for an injury. The additional cost for the 
rider on the medical protection plan is  currently $12 . 
The high school student body pays $6 and the athlete pays 
$6 . 
Fidelity insurance . Ellensburg School District 
No . 401 has a blanket fidelity insurance policy whi ch 
protects the school district from losses by fraud or 
dishone sty on the part of the following employees :  (1) 
the s chool district superintendent, (2) secretary t o  the 
superintendent , (3) bookkeeper , ( 4 ) assistant superin­
tendent , (5) cafeteria supervisor ,  (6) individual s chool 
principal s ,  and (7) principal s '  secretaries .  In addition 
the basic fidelity insurance policy has a comprehen sive 
dishonesty , destruction , and disappearance poli cy form 
attached , whi ch protects the school di stri ct against l oss 
ari sing from the theft , robbery , or pilferage of school 
money or school property inside or outside the school 
buildings and from destructi on or damage to school furni­
ture and contents .  
III . SUMMARY 
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Because of the physi cal layout of Ellensburg School 
District No . 40l ' s educational plant and because of the 
thinking ·of Ellensburg school offi cials , the following types 
of school insurance were chosen to meet the needs of 
Ellen sburg School District N o .  401 : 
1 .  Fire insurance . 
2 .  Extended coverage insurance . 
3 .  Boiler in surance .  
4 .  Liability insurance .  
5 .  Collision insurance . 
6 .  Accident insurance . 
7 .  Fidelity insurance . 
CHAPTER IV 
SUMMAR Y ,  CONCLUSIONS , AND RECO.Ml\tIENDATIONS 
I .  SUMMARY 
This research was an attempt to  investigate seven 
types of school insurance and the insurance program of 
Ellensburg School District N o .  401 . 
The purposes of thi s study were : (1) to provide a 
general knowledge of the essential types of insurance 
needed in a school distri ct to meet a school board ' s  legal 
obligations and to insure the school district again st a 
financial loss which might be disastrous; and (2) t o  make 
thi s  information available in a condensed form t o  the new 
admini strator and other interested partie s who might be 
limited by time in delving into the subject more deeply . 
This study i s  limited t o  the types of insurance most 
commonly found in a school insurance program.(20 : 427-2S ;  
3 : 13; 1 5 : 76-77) and makes no effort t o  determine the 
monetary value of the insurance coverage . 
In order t o  provide a knowledge of the type s of 
insurance operating in a school district and the insurance 
portfolio in Ellensburg School Di strict No . 401, book s, 
magazines , and pamphlets were read, and personal interviews 
were conducted with school employees, school officials, and 
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insurance personnel . 
The definitions of terms included insurance vocabu­
lary which might be unfamiliar to  a reader and common words 
altered by the author ' s  interpretation . 
The types of insurance which a school distri ct may 
carry are first determined by the statutes of the state and 
sec ondly by the types of risks to  which the school district 
may be subjected . 
A knowledge of insurance rates will assure the 
s chool officials that the school di strict i s  being charged 
the lowest possible rates for maximum protection .  School 
admini strators must be sure of the insurable value of 
t heir schools and equipment so that the school property 
is neither over- or underinsured . 
Insurance policies should be written for as  long a 
term as  allowable by the insurer . Some policies are 
written for a three-year term while other policies are 
written for a one-year period . 
There are several ways for a school district t o  buy 
insurance coverage, but school official s must be sure that 
the in surance is awarded to agent s qualified and equipped 
to  render the service associated with the insurance policy 
purchased . 
Records of the insurance policies, an important part 
of the insurance program, should be kept in a fireproof 
vault or safe . The insurance records should includ e the 
following information : 
1 .  Type of insurance policy . 
2 .  Amount of insurance policy . 
3 .  Dates of insuran ce policy ' s beginning and 
ending.  
4 .  Rate of the insurance policy . 
5 .  Total insurance policy premium . 
6 .  Name of the insurance company . 
7 .  Name of the insurance agent . 
8 .  Present worth of each building and contents .  
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9.  Insurable value of each building and content s .  
The school board should make every effort t o  elimi-
n ate or reduce hazards so that the insurance cost and the 
risk of loss of school distri ct property are lessened . 
Some of the large school districts may establish 
their own reserve in surance fund or they may not carry 
insurance . 
The following are seven types of insurance policies 
most commonly found in a school insurance portfolio : 
1 .  Fire insurance . 
2. Windstorm (Extended Coverage ) insurance . 
3. Boiler insurance .  
4 .  Liability insuran ce . 
5 .  Collision insurance . 
9 11 n � Q  
6 .  Accident in surance . 
7 .  Fidelity insurance.  
The factors which appear to be of importance  in 
det ermining the kind and amount of insurance to pur chase 
are given below : 
1 .  Legal sanction .  
2 .  Insurance rates .  
3 .  Amount of insuran ce to carry . 
4.  The terms of the policie s .  
5 .  Placing the insurance . 
6 .  Insurance records.  
7 .  Reducing hazards .  
II . CONCLUSIONS 
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The following conclusions are presented as an 
interpretation by the investigator of the findings in thi s  
study : 
1 .  Insurance expenditures are an essential part of 
a school distri ct ' s budget .  If the statutes  allow the 
purcha se of insurance , obtaining adequate insurance cover­
age seems to  be an essential duty of school admini strator s .  
2 .  When there are several hazards whi ch are poten­
tially dangerous, insuring against one risk and not the 
other risks i s  not consi stent with good admini strative 
policy .  
3 .  A school distri ct may purchase any type of 
insurance coverage needed if the distri ct is able to pay 
for it . 
4. Ellensburg School Distri ct No . 401 appears to 
have the essential type s of insurance coverage to meet 
legal obligations and to eliminate an occasion of loss to 
persons or property . 
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5 .  There appears t o  be a good working relationship 
between the Ellensburg insurance broker and the Ellensburg 
school superintendent . 
6 .  The Ellensburg school distri ct cooperate s with 
insuran ce agencies and other miscellany concerned in 
reducing fire and other hazards . 
III . RECOMMENDATIONS 
These recommendations are based upon the findings 
and conclusions of thi s study : 
1 .  The insurance records kept by the Ellensburg 
insurance broker should be revised to include thi s  addi­
tional information : a) a.mount of insurance poli cy, b ) 
date of insurance policy ' s ending , c ) rate of the insur­
ance poli cy, d ) total insurance policy premium, and e ) 
present worth and insurable value of  each building and 
contents .  
2 .  One copy of each insurance policy should be 
removed from the Ellensburg insurance broker ' s  safe and 
stored in another fireproof safe or vault .  
3 .  Handrails are recommended on both sides of the 
stairs in Ellensburg school buildings of more than one 
story . 
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4. Repetition of thi s study is recommended in other 
school di strict s  in the state of Washingt on to see if thi s  
type o f  insurance pattern i s  repeated . 
5 .  Thi s study i s  only interested in the types of 
insuran ce commonly found in a school district . School 
officials might be interested in finding the monetary value 
of the insurance coverage in a school sy stem in relation to  
size of  di strict . 
6 .  The Ellensburg school insurance broker should 
report to the Ellensburg School Board annually so t he 
insurance program may be reviewed and kept up-to-date . 
7 .  The Ellensburg school distri ct should maintain 
the types of insurance which they now have . 
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